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Korea Investment and Securities Asia Ltd
Year ended 31 December 2024

Directors’ report

The directors present the annual report together with the audited financial statements of
Korea Investment and Securities Asia Limited (the “Company”) for the year ended 31
December 2024.

Principal activities

The principal activities of the Company are provision of securities and futures dealing
services as well as investment advices to clients, provision of investment and trading
supporting services to the immediate holding company and its affiliates, issuing derivative
warrants and engaging in proprietary investments.

The Company is licensed by the Hong Kong Securities and Futures Commission to perform
the following regulated activities:

Type 1: Dealing in securities
Type 2: Dealing in futures contracts
Type 4: Advising on securities

*

For Type 2 regulated activity, the Company is subject to licensing condition that it shall
only provide services to professional investors. The term “professional investor” is as
defined in the Securities and Futures Ordinance and its subsidiary legislation.

Results and appropriation

The results of the Company for the year ended 31 December 2024 are set out in the
statement of profit or loss and other comprehensive income on page 10-11.

The directors do not recommend the payment of a dividend.

Share capital

Details of the Company’s share capital are set out in Note 27 to the financial statements.
Directors

The directors for the year ended 31 December 2024 and up to the date of this report are:
Joo, Myung (Appointed on 12 January 2024)

Chun, Sung Woo

Lee, Kang Hee (Resigned on 31 January 2024)

In accordance with the Company’s Articles of Association, Mr. Chun Sung Woo will retire by
rotation and, being eligible, will offer himself for re-election.



Directors' material interests in transactions, arrangements and contracts that
are significant in relation to the Company's business

No transactions, arrangements and contracts of significance in relation to the Company's
business to which Company's fellow subsidiaries or its holding companies was a party and in
which the directors of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year ended 31 December 2024 or at any time during the year.

Directors' interest in the shares and debentures of the Company or any specified
undertakings of the Company

At no time for the year ended 31 December 2024 was the Company, its fellow subsidiaries or
its holding companies a party to any arrangement to enable the directors of the Company to
hold any interests in the shares, or debentures of, the Company or its specified undertakings.

Management contracts

No contracts concerning the management and administration of the whole or any substantial
part of the business of the Company were entered into or existed for the year ended 31
December 2024.

Business Review

Pursuant to Section 388(3)(b) of the Hong Kong Companies Ordinance (Cap. 622), the
Company is exempted from the preparation of a business review as required under Schedule
5 of the Hong Kong Companies Ordinance (Cap.622) as the Company is a wholly owned
subsidiary of another body corporate in the financial year.

Permitted indemnity provisions

At no time during the financial year and up to the date of this directors' report, there was or is,
any permitted indemnity provision being in force for the benefit of any of the directors of the
Company.

Auditor

The financial statements have been audited by KPMG who retire and, being eligible, offer

themselves for re-appointment. A resolution for the re-appointment of KPMG as auditor of the
Company is proposed at the Annual General Meeting.

On behalf of the Board

Joo, Myung
Director

Hong Kong, 30 APR 2025



KPMG

Independent auditor’s report to the member of

Korea Investment and Securities Asia Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Korea Investment and Securities Asia Limited
(“the Company”) set out on pages 7 to 61, which comprise the statement of financial position
as at 31 December 2024, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended and
notes to the financial statements, including material accounting policy information.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2024 and of its financial performance and its cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants (*“HKICPA”) and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) and
with reference to Practice Note 820 (Revised), The audit of licensed corporations and
associated entities of intermediaries, issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (‘the Code”) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon

The directors are responsible for the other information. The other information comprises all
the information included in the annual report, other than the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. \We have nothing to report in this
regard.



-

KPMG

Independent auditor’s report to the member of

Korea Investment and Securities Asia Limited (continued)
(Incorporated in Hong Kong with limited liability)

Responsibilities of the directors for the financial statements

The directors of the Company are responsible for the preparation of financial statements that
give a true and fair view in accordance with the applicable HKFRSs issued by the HKICPA
and the Hong Kong Companies Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

In addition, the directors are required to ensure that the financial statements are in
accordance with the records kept under the Hong Kong Securities and Futures (Keeping of
Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures
(Accounts and Audit) Rules.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’'s report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance, and to report to you
on the other matters set out in the preceding paragraph, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of
this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. In addition, we are
required to obtain reasonable assurance about whether the financial statements are in
accordance with the records kept under the Hong Kong Securities and Futures (Keeping of
Records) Rules and satisfy the requirements of the Hong Kong Securities and Futures
(Accounts and Audit) Rules.
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] Independent auditor’s report to the member of

Korea Investment and Securities Asia Limited (continued)
% (Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with HKSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



KPMG

Independent auditor’s report to the member of

Korea Investment and Securities Asia Limited (continued)
(Incorporated in Hong Kong with limited liability)

Report on matters under the Hong Kong Securities and Futures (Keeping of
Records) Rules and Hong Kong Securities and Futures (Accounts and Audit)
Rules of the Hong Kong Securities and Futures Ordinance

In our opinion, the financial statements are in accordance with the records kept under the

Hong Kong Securities and Futures (Keeping of Records) Rules and satisfy the requirements
of the Hong Kong Securities and Futures (Accounts and Audit) Rules.

(TG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 April 2025



Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Statement of financial position as at 31 December 2024

(Expressed in Hong Kong dollars)

Notes

Assets
Non-current assets
Property and equipment 4
Intangible assets 5
Right-of-use assets 6(a)
Investment in associate 7
Financial assets measured at amortised cost 8
Statutory deposits 9
Deposits and other assets 10
Deferred tax assets 19(b)
Current assets
Amounts due from broker 11
Amount due from immediate holding

company 12, 26(a)
Financial assets measured at amortised cost 8
Financial assets at fair value through profit or

loss 13
Deposits and other assets 10
Cash and cash equivalents
- General accounts 16(a)
- Segregated accounts 16(a)
Trade and other receivables 17

Total assets

2024 2023

HK$ HK$
118,796 409,533
1,744,893 2,618,690
12,301,071 4,634,359
116,668,479 118,731,470
200,891,195 258,527,565
355,253,426 661,289,314
1,479,701 1,479,701

. 683,584
688,457,561 1,048,374,216
426,753,288 184,160
646,829 6,199,682
1,629,239 1,908,243
939,645,651 1,220,355,832
6,211,331 5,900,815
2,562,420,467 2,186,875,932
43,204,833 28,146,965
50,248,106 19,871,902

4,030,759,744

3,469,443,531

4,719,217,305

4,517,817,747




Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Statement of financial position as at 31 December 2024

(continued)
(Expressed in Hong Kong dollars)

Notes
Equity

Equity attributable to the owners of the
Company

Share capital 27
Retained earnings

Total equity
Liabilities
Current liabilities
Financial liabilities at fair value through profit or
loss 13

Accrued bonus
Accounts payable and accruals

Amount due to broker 11
Lease liabilities 6(b)
Tax payable 19(a)
Trade and other payables 18

Total current liabilities

2024
HK$

3,700,321,900
367,995,218

2023
HK$

3,700,321,900
299,288,596

4,068,317,118

3,999,610,496

25,210,482 6,148,199
10,404,183 14,902,529
8,066,331 12,813,037
312,543,413 1
3,916,416 4,753,707

- 43,005
282,374,707 479,546,773
642,515,532 518,207,251




Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Statement of financial position as at 31 December 2024

(continued)
(Expressed in Hong Kong dollars)

Notes 2024 2023
HK$ HK$

Non-current liabilities
Lease liabilities 6(b) 8,384,655 -
Total non-current liabilities 8,384,655 -
Total liabilities 650,900,187 518,207,251
Total equity and liabilities 4,719,217,305 4,517,817,747

Approved by the Board of Directorson 3 ] APR 2025 and signed on behalf of the
Board by

Joo, Myung Chun, Sung Woo
Director Director

The notes on pages 15 to 61 form part of these financial statements.



Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Statement of profit or loss and other comprehensive income

for the year ended 31 December 2024

(Expressed in Hong Kong dollars)

Notes

Income

Fee income

Net (losses)/gains on financial assets and
financial liabilities at fair value through profit
or loss 21

Net (losses)/gains on interest in associates

Dividend income

Interest income 22

Other income

Other interest income 22
Income from money market funds

Exchange losses, net

Other income/(losses)

Net total income

Expenses

Staff costs 23
Travelling and entertainment

Information and communication costs

Insurance costs

Depreciation

- Property and equipment 4
- Right-of-use asset 6(a)
Auditor's remuneration

- Audit fee

- Other services
Transaction fees
Commission and transaction fees related to
loans and funds
Other operating expenses
Amortisation expense 5

Total expenses

Impairment Losses released 8(b)

10

20, 26(a)

2024 2023
HK$ HKS$
67,422,996 30,021,071
(4,580,598) 73,401,690
(4,284,023) 28,742,915
9,308,263 40,965,218
46,415,616 93,094,540
114,282,254 266,225,434
81,660,355 58,062,397
43,541,570 4,868,335
(61,818,773) (5,659,286)
51,918 (3,080)
63,435,070 57,268,366
177,717,324 323,493,800
48,655,212 54,876,587
2,884,118 2,990,533
17,856,110 15,367,370
1,075,952 1,037,896
300,985 480,256
4,634,359 4,634,359
1,546,300 1,465,200
45,600 330,450
19,287,613 2,977,692
120,023 1,933,547
5,246,719 5,649,994
873,797 873,798
102,526,788 92,617,682
(665,476) (778,850)
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Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Statement of profit or loss and other comprehensive income

for the year ended 31 December 2024 (continued)

(Expressed in Hong Kong dollars)

Finance costs

- Interest paid to broker

- Interest expense on lease liabilities

- Interest paid for repurchase agreement

- Interest paid for bank borrowing and overdraft

Profit before tax
Income tax

Profit and total comprehensive income for
the year

Notes 2024 2023
HK$ HK$S

11 206,143 3,329,171
13,077 41,499

- 11,895,256

: 42 581

219,220 15,308,507

75,636,792 216,346,461
24 (8,930,170) (470,958)
68,706,622 215,875,503

The notes on pages 15 to 61 form part of these financial statements.
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Statement of changes in equity

for the year ended 31 December 2024
(Expressed in Hong Kong dollars)

Share Retained
Note capital earnings Total
HK$ HK$ HK$
Balance at 1 January
2023 3,700,321,900 83,413,093 3,783,734,993
Total comprehensive
income for the year - 215,875,503 215,875,503
Balance at 31 December
2023 and 1 January 2024 3,700,321,900 299,288,596 3,999,610,496
Total comprehensive
income for the year - 68,706,622 68,706,622
Balance at 31 December
2024 3,700,321,900 367,995,218 4,068,317,118

The notes on pages 15 to 61 form part of these financial statements.
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Statement of cash flows

for the year ended 31 December 2024

(Expressed in Hong Kong dollars)

Notes
Operating activities
Profit before tax
Adjustments for:
Depreciation 4,6(a)

Amortisation expense 5
Impairment Losses released
Interest income
Finance costs
Net losses/(gains) on interest in associates
Net
Unrealised (gain)/loss on financial assets
and financial liabilities at fair value through
profit or loss
Unrealised loss on foreign exchange

Changes in working capital:

Decrease in financial assets measured at
amortised cost

Decrease in financial assets at fair value
through profit or loss

Decrease/(increase) in due from immediate
holding company

Decrease in deposits and other assets

(Increase)/decrease in amount due from
broker

Increase in financial liabilities at fair value
through profit or loss

(Decrease)/increase in accrued bonus

(Decrease)/increase in accounts payable
and accruals

Increase/(decrease) in amount due to
broker

(Increase)/decrease in trade and other
receivables

Decrease in trade and other payables

Cash generated from operations

13

Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

2024
HK$

75,636,792

4,935,344
873,797
(665,476)
(128,075,971)
219,220
4,284,023

(20,395,419)
41,064,590

258,749,163
38,355,710

5,652,853
305,533,747

(426,046,487)

19,062,283
(4,498,346)

(4,746,706)
312,691,597

(14,954,989)
(216,525,743)

2023
HK$

216,346,461

5,114,615
873,798
(778,850)
(151,156,937)
15,308,507
(28,742,915)

74,495,031
10,148,113

2,541,217
164,606,502

(5,360,115)
167,054,145

973,420,029

5,918,324
7,170,472

5,753,380
(973,435)

9,567,358
(341,611,980)

251,049,982

1,129,693,720



Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Statement of cash flows

for the year ended 31 December 2024 (continued)

(Expressed in Hong Kong dollars)

Notes
Interest received
Interest paid
Tax (paid)/refunded
Net cash generated from operating activities
Investing activities
Payment for the purchase of fixed assets 4
(Acquisition)/distribution of interest in associates
Net cash (used in)/generated from investing

activities

Financing activity
Interest element of lease rentals paid 16(b)
Capital element of lease rentals paid 16(b)

Net cash used in financing activity

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the
year

Cash and cash equivalents at end of the year 16(a)

2024 2023
HK$ HKS
138,710,440 147,508,948
(206,143) (15,267,008)
(6,289,591) 9,076,146
383,264,688  1,271,011,806
(10,248) (71,768)
(2,943,121) 6,005,113
(2,953,369) 5,933,345
(13,077) (41,499)
(4,753,707) (4,725,285)
(4,766,784) (4,766,784)
375,544,535  1,272,178,367

2,186,875,932

914,697,565

2,562,420,467

2,186,875,932

The notes on pages 15 to 61 form part of these financial statements.
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Notes to the financial statements
(Expressed in Hong Kong dollars unless otherwise indicated)

General

Korea Investment and Securities Asia Limited (the “Company”) is a public limited company
incorporated in Hong Kong. Its immediate holding company is Korea Investment & Securities
Company Limited, a company incorporated in Korea, and its ultimate holding company is
Korea Investment Holdings Company Limited, a company incorporated in Korea and listed
on Korea Stock Exchange. The principal activities of the Company are provision of securities
and futures dealing services as well as investment advices to clients, provision of investment
and trading supporting services to the immediate holding company and its affiliates, issuing
derivative warrants and engaging in proprietary investments.

The Company is licensed under the Hong Kong Securities and Futures Ordinance to carry
out the following regulated activities:

Type 1: Dealing in securities
Type 2: Dealing in futures contracts*

Type 4: Advising on securities
* For Type 2 regulated activity, the Company is subject to licensing condition that it shall
only provide services to professional investors. The term “professional investor” is as
defined in the Securities and Futures Ordinance and its subsidiary legislation.

The address of the registered office and the principal place of business is Suites 3711-12 &
3716-19, Jardine House, 1 Connaught Place, Central, Hong Kong.

These financial statements are presented in Hong Kong dollars (‘HK$”), unless otherwise
stated.

Material accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (HKFRSs), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(HKASs) and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA) and the requirements of the Hong Kong Companies Ordinance.
Material accounting policies adopted by the company are disclosed below.

The HKICPA has issued certain amendments to HKFRSs that are first effective or available
for early adoption for the current accounting period of the company. Note 2(c) provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the company for the current and prior
accounting periods reflected in these financial statements.

15
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Material accounting policies (continued)
Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the historical
cost basis except that the investments in associate and certain investments are stated at
their fair value as explained in the accounting policies set out in note 2(d) and 2(e).

The preparation of financial statements in conformity with HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect
on the financial statements and major sources of estimation uncertainty are discussed in
note 3.

Changes in accounting policies

New and amended standards adopted by the Company

The Company has applied the following amendments to HKFRSs issued by the HKICPA to
these financial statements for the current accounting period:

Amendments to HKAS 1, Presentation of financial statements — Classification of liabilities as
current or non-current (2020 amendments”) and amendments to HKAS 1, Presentation of
financial statements — Non-current liabilities with covenants (2022 amendments”)

Amendments to HKFRS 16, Leases — Lease liability in a sale and leaseback

Amendments to HKAS 7, Statement of cash flows and HKFRS 7, Financial instruments:
Disclosures — Supplier finance arrangements

None of these developments have had a material effect on these financial statements. The

company has not applied any new standard or interpretation that is not yet effective for the
current accounting period

16
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Material accounting policies (continued)
Investment in associate

An associate is an entity in which the Company has significant influence, but not control or
joint control, over its management, including participation in the financial and operating policy
decisions.

In the statement of financial position, other than associates held for capital appreciation are
measured at fair value, investment in associate is stated at cost less impairment losses,
unless classified as held for sale (or included in a disposal group that is classified as held for
sale).

When an investment in an associate that is a venture capital organisation, or a mutual fund,
unit trust and similar entities including investment-linked insurance funds, investment in
associate is stated at fair value through profit or loss.

Investments in debt and equity securities

Investments are recognised/decognised on the date the Company commits to purchase/sell
the investments or they expire. Investments in debt and equity securities are initially stated
at fair value plus directly attributable transaction costs, except for those investments
measured at fair value through profit or loss (FVTPL) for which transaction costs are
recognised directly in profit or loss. For an explanation of how the Company determines fair
value of financial instruments, see note 28(e). These investments are subsequently
accounted for as follows, depending on their classification:

(1) Investments other than equity investments

Non-equity investments held by the Company are classified as fair value through profit
or loss (FVTPL) when the contractual cash flows of the investment do not represent
solely payments of principal and interest. Changes in the fair value of the investment
(including interest) are recognised in profit or loss.

If the contractual cash flows of the non-equity investments held by the Company
represent solely payments of principal and interest, the investment would be classified
as amortised cost, as the Company does not invest in such instruments other than
principally to collect those contractual cash flows. Interest income from investments
carried at amortised cost is calculated using the effective interest method (see note
2(q)). A loss allowance on investments carried at amortised cost would be recognised
with reference to credit losses expected to arise on the instrument, discounted where
the effect would be material, and taking into account whether the credit risk of the
instrument had increased significantly since initial recognition.

(i) Equity investments

An investment in equity securities is classified as FVTPL unless the equity investment
is not held for trading purposes and on initial recognition of the investment the
Company makes an irrevocable election to designate the investment at FVTOCI (non-
recycling) such that subsequent changes in fair value are recognised in other
comprehensive income. Such elections are made on an instrument-by-instrument
basis, but may only be made if the investment meets the definition of equity from the
issuer’'s perspective.

17
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Material accounting policies (continued)
Investments in debt and equity securities (continued)

Where such an election is made, the amount accumulated in other comprehensive
income remains in the fair value reserve (non-recycling) until the investment is
disposed of. At the time of disposal, the amount accumulated in the fair value reserve
(non-recycling) is transferred to retained earnings. It is not recycled through profit or
loss.

Dividends from an investment in equity securities, irrespective of whether classified as
at FVTPL or FVTOCI, are recognised in profit or loss as other income in accordance
with the policy set out in note 2(q).

Property, plant and equipment

Properties and equipment are stated at cost less accumulated depreciation and impairment
losses.

Depreciation is calculated to write off their cost, less their estimated residual value, if any,
over their estimated useful lives on a straight-line basis at the following annual rates:

- Furniture 33.3%
- Office equipment 33.3%
- Leasehold improvement 33.3%

Both the useful life of an asset and its residual value, if any, are reviewed annually.

The carrying amounts of properties and equipment are reviewed for indications of impairment
at the end of each reporting period. An impairment loss is recognised in profit or loss if the
carrying amount of an asset, or the cash-generating unit to which it belongs, exceeds its
recoverable amount. The recoverable amount of an asset, or of the cash generating unit to
which it belongs, is the greater of its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss is reversed if there has been a
favourable change in the estimates used to determine the recoverable amount.

Gains or losses arising from the retirement or disposal of an item of fixed assets are

determined as the difference between the net disposal proceeds and the carrying amount of
the item and are recognised in profit or loss on the date of retirement or disposal.
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Material accounting policies (continued)
Leased assets

At inception of a contract, the Company assesses whether the contract is, or contains, a
lease. A contract is, or contains, a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

Where the contract contains lease component(s) and non-lease component(s), the Company
has elected not to separate non-lease components and accounts for each lease component
and any associated non-lease components as a single lease component for all leases.

At the lease commencement date, the Company recognises a right-of-use asset and a lease
liability, except for short-term leases that have a lease term of 12 months or less and leases
of low-value assets which, for the Company, are primarily laptops and office furniture. When
the Company enters into a lease in respect of a low-value asset, the Company decides
whether to capitalise the lease on a lease-by-lease basis. The lease payments associated
with those leases which are not capitalised are recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised at the present value of
the lease payments payable over the lease term, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, using a relevant incremental borrowing
rate. After initial recognition, the lease liability is measured at amortised cost and interest
expense is calculated using the effective interest method. Variable lease payments that do
not depend on an index or rate are not included in the measurement of the lease liability and
hence are charged to profit or loss in the accounting period in which they are incurred.

The right-of-use asset recognised when a lease is capitalised is initially measured at cost,
which comprises the initial amount of the lease liability plus any lease payments made at or
before the commencement date, and any initial direct costs incurred. Where applicable, the
cost of the right-of-use assets also includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated depreciation and impairment losses (see
notes 2(f)).

The lease liability is remeasured when there is a change in future lease payments arising
from a change in an index or rate, or there is a change in the Company’s estimate of the
amount expected to be payable under a residual value guarantee, or there is a change
arising from the reassessment of whether the Company will be reasonably certain to exercise
a purchase, extension or termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or
is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced
to zero.
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Material accounting policies (continued)
Leased assets (continued)

The lease liability is also remeasured when there is a change in the scope of a lease or the
consideration for a lease that is not originally provided for in the lease contract (‘lease
modification”) that is not accounted for as a separate lease. In this case the lease liability is
remeasured based on the revised lease payments and lease term using a revised discount
rate at the effective date of the modification. The only exceptions are rent concessions that
occurred as a direct consequence of the COVID-19 pandemic and met the conditions set out
in paragraph 46B of HKFRS 16 Leases. In such cases, the Company has taken advantage
of the practical expedient not to assess whether the rent concessions are lease
modifications, and recognised the change in consideration as negative variable lease
payments in profit or loss in the period in which the event or condition that triggers the rent
concessions occurred.

In the statement of financial position, the current portion of long-term lease liabilities is
determined as the principal portion of contractual payments that are due to be settled within
twelve months after the reporting period.

Intangible assets

Intangible assets that are acquired by the Company are stated at cost less accumulated
amortisation (where the estimated useful life is finite) and impairment losses.

The Company has developed the following criteria to identify computer software or licence to
be classified as equipment of intangible assets:

e Software or licence that is embedded in computer-controlled equipment, including
operating system that cannot operate with that specific software is an integral part of the
related hardware and is treated as equipment; and

e Application software that is being used in a computer is generally easily replaced and is
not an integral part of the related hardware and is classified as intangible asset.

Software license acquired separately are measured on initial recognition at cost. Following
initial recognition, software license are carried at cost less any accumulated amortisation and
any accumulated impairment losses. Due to the risk of technological changes, the useful life
of all software license are generally assessed as finite and are amortised on a straight-line
basis over the estimated economic useful life and assessed for impairment whenever there is
an indication that the software licenses may be impaired. The amortization period and the
amortization method for software licenses are reviewed at the end of each reporting period.
The useful life for software licenses classified as intangible assets is 5 years.

Trading rights

Trading right, representing eligibility right to trade on or through The Hong Kong Stock
Exchange Limited (the “Stock Exchange”), with indefinite useful life are tested for impairment
annually either individually or at the cash generating unit level. These intangible assets are
not amortised. The useful life of an intangible asset with an indefinite life is reviewed annually
to determine whether indefinite life assessment continues to be supportable. If not, the
change in the useful life assessment from indefinite to finite is accounted for on a prospective
basis.
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Material accounting policies (continued)
Due from and due to brokers

Amounts due from and to brokers represent receivables for securities sold and payables for
securities purchased that have been contracted for but not yet settled or delivered on the
statement of financial position date respectively. The due from brokers balance is held for
collection.

These amounts are recognised initially at fair value and subsequently measured at amortised
cost. At each reporting date, the Company shall measure the loss allowance on amounts due
from broker at an amount equal to the lifetime expected credit losses if the credit risk has
increased significantly since initial recognition. If, at the reporting date, the credit risk has not
increased significantly since initial recognition, the Company shall measure the loss
allowance at an amount equal to 12-month expected credit losses. Significant financial
difficulties of the broker, probability that the broker will enter bankruptcy or financial
reorganisation, and default in payments are all considered indicators that a loss allowance
may be required. If the credit risk increases to the point that it is considered to be credit
impaired, interest income will be calculated based on the gross carrying amount adjusted for
the loss allowance. A significant increase in credit risk is defined by management as any
contractual payment which is more than 30 days past due. Any contractual payment which is
more than 90 days past due is considered credit impaired.

Trade and other receivables

A receivable is recognised when the Company has an unconditional right to receive
consideration. A right to receive consideration is unconditional if only the passage of time is
required before payment of that consideration is due. If revenue has been recognised before
the Company has an unconditional right to receive consideration, the amount is presented as
a contract asset.

Receivables are stated at amortised cost using the effective interest method less allowance
for credit losses as determined below:

The loss allowance is measured at an amount equal to lifetime expected credit losses
(ECLs), which are those losses that are expected to occur over the expected life of the trade
receivables. The loss allowance is estimated using a provision matrix based on the
Company'’s historical credit loss experience, adjusted for factors that are specific to the
debtors and an assessment of both the current and forecast general economic conditions at
the reporting date.

ECLs are remeasured at each reporting date with any changes recognised as an impairment
gain or loss in profit or loss. The Company recognises an impairment gain or loss with a
corresponding adjustment to the carrying amount of trade and other receivables through a
loss allowance account.

The gross carrying amount of a trade debtor or other receivable is written off (either partially
or in full) to the extent that there is no realistic prospect of recovery. This is generally the
case when the Company determines that the debtor does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subject to the write-
off.
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Material accounting policies (continued)
Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value, having been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an integral part of the Company’s cash
management are also included as a component of cash and cash equivalents for the
purpose of the cash flow statement.

Accounts payables and other payables

Accounts and other payables are initially recognised at fair value. Accounts payables and
other payables are subsequently stated at amortised cost unless the effect of discounting
would be immaterial, in which case they are stated at cost.

Employee benefits

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement
plans and the cost of non-monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or settlement is deferred and the
effect would be material, these amounts are stated at their present values.

()  Employee leave entitlement

Employee entitlements to annual leave are recognised when they accrue to
employees, and no provision is made for the estimated liability for annual leave as
annual leave shall not be accumulated to the next leave year and unused leave days
shall not be compensated.

(i) Bonus plan

The Company operates a bonus plan by which it makes its employees eligible for
receiving discretionary bonuses based on the performance of the Company and the
respective employee. The expected costs of bonus payments are recognised as a
liability when the Company has a present legal or constructive obligation as a result of
services rendered by employees and a reliable estimate of the obligation can be made.

(i)  Pension obligations

The Company operates a mandatory provident fund scheme ("MPF Scheme") in Hong
Kong. The assets of the MPF Scheme are held in a separate trustee-administered
fund. Both the Company and the employees are required to contribute 5% of the
employees’ relevant income up to a maximum of HK$1,500 per employee per month.
The Company'’s contributions to the MPF Scheme are expensed as incurred.
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Material accounting policies (continued)
Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognised in
profit or loss except to the extent that they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits. Apart from differences which arise on initial recognition of
assets and liabilities, all deferred tax liabilities, and all deferred tax assets to the extent that it
is probable that future taxable profits will be available against which the asset can be utilised,
are recognised.

Share capital

Ordinary shares are classified as equity when there is no obligation to transfer cash or other
assets.

Provisions and contingent liabilities

Provisions are recognised when the Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made. Where the time value of money
is material, provisions are stated at the present value of the expenditure expected to settle
the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits
is remote.

Where some or all of the expenditure required to settle a provision is expected to be
reimbursed by another party, a separate asset is recognised for any expected
reimbursement that would be virtually certain. The amount recognised for the
reimbursement is limited to the carrying amount of the provision.
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Material accounting policies (continued)
Revenue and other income

Revenue is recognised when control over a product or service is transferred to the customer,
at the amount of promised consideration to which the Company is expected to be entitled,
excluding those amounts collected on behalf of third parties. Revenue excludes value added
tax or other sales taxes and is after deduction of any trade discounts.

Further details of the Company’s revenue and other income recognition policies are as
follows:

- For commission and brokerage income are recognised on a trade date basis when the
security brokerage transaction is executed.

- For commission income, the Company satisfies the performance obligation at a point in
time when a brokerage client is referred to Korea Investment & Securities Company
Limited and the referred client uses the brokerage services.

- Commission and advisory income is recognised when the service has been rendered
such that the performance obligation has been completed based on terms of the
respective agreements.

- Interest income is accrued on a time-proportionate basis, by reference to the principal
outstanding and at the effective interest rate applicable which is the rate that exactly
discounts the estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount.

- Dividend income is recognised when the right to receive payment is established.

- Realised gains or losses on disposal of investments are recognised on a trade date basis
when a sale and purchase contract is entered into. Unrealised gains or losses on
investments are measured and recognised in accordance with note 2(e).

Translation of foreign currencies

Items included in the financial statements of the Company are measured using the currency
of the primary economic environment in which the Company operates (the “functional
currency”). The financial statements are presented in HK$, which is the Company’s
functional and presentation currency.

Foreign currency transactions during the year are translated at the foreign exchange rates
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies and non-monetary assets and liabilities denominated in foreign currencies that are
stated at fair value are translated at the foreign exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in profit or loss.
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Material accounting policies (continued)

Trust activities

The Company maintains segregated accounts with banks and authorized institutions to hold
clients’ monies arising from its normal course of business. The Company has classified the
clients’ monies as cash held on behalf of customers under the current assets section of the
statement of financial position and recognised the corresponding accounts payable to
respective clients on the grounds that the Company is liable to the clients. Cash held on
behalf of customers is restricted and governed by the Securities and Futures (Client Money)
Rules under the Securities and Futures Ordinance.

Related parties

(a) A person, or a close member of that person’s family, is related to the Company if that
person:

(i)  has control or joint control over the Company;
(i) has significant influence over the Company; or

(i) is a member of the key management personnel of the Company or the
Company’s parent.

(b) An entity is related to the Company if any of the following conditions applies:

(i)  The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(i)  Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company.

(vi)  The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the

entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or to the Company’s parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.
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Accounting judgements and estimates

Management makes estimates and assumptions concerning the future. The resulting
accounting estimates may not equal the related actual results. The estimates, assumptions
and judgments that have a significant risk of causing material adjustment to the carrying
amounts of assets and liabilities within the next financial period are outlined below.

Fair value of level 3 financial instruments

The fair value of the financial instruments in note 28(e) are estimated by applicable valuation
models. The estimation of fair value of the financial instruments includes some assumptions
not supported by observable market prices or rates. The change of assumptions may have
significant impact to the fair value of the financial instruments. The carrying amount of level
3 financial instruments as at 31 December 2024 was HK$422 514,710 (2023:
HK$753,861,463). The directors believe that appropriate valuation techniques and
assumptions in determining the fair value of financial instruments have been applied.

Property and equipment

Leasehold Office
Furniture improvement equipment Total
HK$ HK$ HK$ HK$

Year ended 31 December 2023
Opening net book value 33,860 237,722 546,439 818,021
Additions 19,750 - 52,018 71,768
Depreciation for the year (23,498) (129,667) (327,091) (480,256)
Closing net book value 30,112 108,055 271,366 409,533
As at 31 December 2023
Cost 593,575 1,357,121 3,363,230 5,313,926
Accumulated depreciation (563,463) (1,249,066) (3,091,864) (4,904,393)
Net book value 30,112 108,055 271,366 409,533
Year ended 31 December 2024
Opening net book value 30,112 108,055 271,366 409,533
Additions 1,500 - 8,748 10,248
Depreciation for the year (18,051) (108,055) (174,879) (300,985)
Closing net book value 13,561 - 105,235 118,796
As at 31 December 2024
Cost 595,075 1,357,121 3,371,978 5,324,174
Accumulated depreciation (581,514) (1,357,121) (3,266,743) (5,205,378)
Net book value 13,561 - 105,235 118,796
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Intangible assets

At 1 January 2023

Cost
Accumulated amortisation

Net book value

During the year ended 31 December
2023

Opening net book value
Amortisation

Closing net book value
At 31 December 2023

Cost
Accumulated amortisation

Net book value

During the year ended 31 December
2024

Opening net book value
Amortisation

Closing net book value
As at 31 December 2024

Cost
Accumulated amortisation

Net book value

Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Computer
Trading right & software Total
HK$ HK$ HK$
1,000,000 4,368,987 5,368,987
- (1,876,499) (1,876,499)
1,000,000 2,492 488 3,492,488
1,000,000 2,492 488 3,492,488
- (873,798) (873,798)
1,000,000 1,618,690 2,618,690
1,000,000 4,368,987 5,368,987
- (2,750,297) (2,750,297)
1,000,000 1,618,690 2,618,690
1,000,000 1,618,690 2,618,690
- (873,797) (873,797)
1,000,000 744,893 1,744,893
1,000,000 4,368,987 5,368,987
- (3,624,094) (3,624,094)
1,000,000 744,893 1,744,893
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Leases
Right-of-use assets

The analysis of the net book value of right-of-use assets by class of underlying asset is as
follows:

2024 2023
HK$ HK$

Other properties leased for own use, carried at
depreciated cost 12,301,071 4,634,359

The analysis of expense items in relation to leases recognised in profit or loss is as follows:

2024 2023
HK$ HK$
Depreciation charge of right-of-use assets 4 634,359 4,634,359

During the year, additions and derecognition of right-of-use assets were HK$12,301,071
(2023: HK$NIl) and $Nil (2023: HK$NIl) respectively.

The Company has obtained the right-of-use of other properties as its Hong Kong office
through tenancy agreements. The leases typically run for an initial period of 3 to 4 years.

The Company assesses at lease commencement date whether it is reasonably certain to
exercise the extension options. The Company is not reasonably certain to exercise the
extension options at lease commencement date, the future lease payments during the
extension periods are not included in the measurement of lease liabilities.

Lease liabilities

31 December 2024 31 December 2023
Present Present
value of value of
the lease Total lease the lease Total lease
payments payments payments payments
HK$ HK$ HK$ HK$
Within 1 year 3,916,416 4,376,064 4,753,707 4,766,784
After 1 year but within 2 years 4,097,564 4,376,064 - -
After 2 years but within 5 years 4,287,091 4, 376,064

8,384,655 8,752,128 - -

12,301,071 13,128,192 4,753,707 4,766,784
Less: Total future interest expenses (827,121) (13,077)

Present value of lease liabilities 12,301,071 4,753,707
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Investment in associate

Associates held by the Company held for capital appreciation are measured at fair value in
the financial statements, breakdown as below:

2024 2023
HK$ HK$
Clean Energy Transition Fund LP 116,668,479 118,731,470

The following list contains the particulars of the associate, which is unlisted limited
partnership whose quoted market price is not available:

Form of Place of Proportion of ownership

business incorporation Particulars of the interest held by the
Name of associate structure and business Fund commitment Company Principal activity
Clean Energy Transition Limited Cayman US$15,000,000 of Investment
Fund LP Partnership Islands US$28,350,000 52.91% (Note 1)

Note 1: The investment in Clean Energy Transition Fund LP, a partnership whose
investment objective is to invest in clean energy transition companies.

Summarised financial information of the associates, adjusted for any differences in
accounting policies, and reconciled to the carrying amounts in the consolidated financial
statements, are disclosed below:

2024 2023
Gross amounts of the associate HK$ HK$
Current assets 251,868,542 271,070,694
Current liabilities (2,512,038) (10,063,875)
Equity 249,356,504 261,006,819
Revenue 255,629 30,076,002
(Loss)/Profit after tax (10,096,038) 91,093,690
Reconciled to the interests in the associate
Gross amounts of net assets of the associate 249,356,504 261,006,819
Less: general partner interests (15,030,338) (17,135,209)
234,326,166 243 871,610
Effective interest 52.91% 52.91%
Company’s share of net assets of the associate 123,981,974 129,032,469
Less: Capital contribution receivables (7,313,495) (10,300,999)
Carrying amount in the financial statements 116,668,479 118,731,470
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Financial assets measured at amortised cost

2024 2023
HK$ HK$
(a) Financial assets
Non-current
Loans 202,614,668 260,906,166
Less: impairment allowances (1,723,473) (2,378,601)
200,891,195 258,527,565
Current
Accrued Interest 1,647,043 1,936,395
Less: impairment allowances (17,804) (28,152)
1,629,239 1,908,243
(b) Provision for costs of debt
Stage 1 Stage 2 Stage 3 Total
HK$ HK$ HK$ HK$
ECL allowance at 1 January
2023 (3,185,603) - - (3,185,603)
Cost of credit reversal to profit
or loss 778,850 - - 778,850
At 31 December 2023 (2,406,753) - - (2,406,753)
ECL allowance at 1 January
2024 (2,406,753) - - (2,406,753)
Cost of credit reversal to profit
or loss 665,476 - - 665,476
At 31 December 2024 (1,741,277) - - (1,741,277)

30



10

11

Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Statutory deposits

The Hong Kong Securities Clearing Company Limited
- Admission fee deposit

- Guarantee fund deposit

- Mainland security deposit

SEHK

- Fidelity fund and compensation fund deposit
- Stamp duty deposit

HKFE Clearing Corporation Limited

- Reserve fund deposit

- Client deposit

- House deposit

The SEHK Options Clearing House Limited

- Reserve fund deposit
- House deposit

Deposits and other assets

Non-current
Rental and other deposits

Current
Prepayments and other deposits

Amount due from/(to) broker

Amount due from broker
Deposit
Amount due to broker

Overdraft
Payables arising from the unsettled trade of securities

31

2024 2023

HK$ HK$

50,000 50,000
5,398,103 72,647
429,701 527,165
100,000 100,000
75,000 30,000
55,874,182 78,235,332
236,751,419 449,430,969
19,711,054 131,343,201
3,541,188 1,500,000
33,322,779 -
355,253,426 661,289,314
2024 2023

HK$ HK$
1,479,701 1,479,701
6,211,331 5,900,815
2024 2023

HK$ HK$
426,753,288 184,160

(312,543,413)

(1)

(312,543,413)

(1)




12

13

14

Amounts due from immediate holding company

Korea Investment and Securities Asia Limited
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Amount due from immediate holding company represent commission income receivable in
accordance with written service agreements. The balances are unsecured, non-interest
bearing and repayable on demand. Refer to note 26 for details.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets

Loans

Equity securities

Debt securities

Exchange-traded funds

Unlisted investment funds (note 14)
Forward contracts (note 15)
Derivative warrants
Exchange-traded stock options
Convertible notes

Financial liabilities

Forward contracts (note 15)
Derivative warrants
Exchange-traded stock options

Interests in unlisted investment funds

Unlisted investment funds

2024 2023

HK$ HK$

- 476,986,840
124,350,912 363,627,336
376,947,154 -
19,092,280 110,678,510
400,851,255 255,960,993
3,622,085 -

- 200

883,934 -
13,898,031 13,101,953
939,645,651 1,220,355,832

- (6,065,624)
(21,347,142) (82,575)
(3,863,340) -
(25,210,482) (6,148,199)
2024 2023

HK$ HK$S
400,851,255 255,960,993

As at 31 December 2024 and 2023, the Company held interest in several unlisted investment
funds (see note 13) which are limited partnerships. The funds provide the Company with a

variety of investment opportunities through managed investment strategies.

The Company concluded that the investment funds in which it invests, but that it does not
consolidate, meet the definition of structured entities because the voting rights in the funds

are not dominant rights in deciding who controls the funds.
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Interests in unlisted investment funds (continued)

The table below describes the types of structured entities that the Company does not

consolidate but in which it holds an interest.

Type of structured entity Nature and purpose
Limited partnerships To invest in a portfolio of assets in order
investment funds to provide returns to the investors from

capital appreciation, income or both
from those assets on behalf of third
party investors and generate fees for
the investment managers.

These funds are financed through equity
capital provided by investors.

Interest held by the
Company

Capital contribution
invested into the
funds

Investments in unlisted investment funds is recorded at the net asset value and adjusted
thereafter for the post acquisition change on the Company’s share of unlisted investment

fund’s net assets.

The table below set outs the interests held by the Company in the unconsolidated structured

entities as at 31 December 2024 and 2023.

Carrying amount

Number of included in
investment Total net financial assets
funds assets (note 13)
HK$ HK$
As at 31 December 2024
Investment in limited partnerships
investment funds 6 23,771,053,337 400,851,255
As at 31 December 2023
Investment in limited partnerships
investment funds 5 12,693,376,073 255,960,993
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Forward contracts
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During the reporting period, the company has entered into various forward currency contracts
to manage its exchange rate exposures on foreign currency assets and liabilities. The total
notional amounts of the forward currency contracts held by the Company as of year end is

HK$165,941,360 (2023: HK$359,067,330)

Management selected not to adopt hedge accounting for the foreign currencies transactions.
Net gain in the fair value of the non-hedging derivative financial instruments amounting to
HK$28,155,330 were recognised to profit or loss during the year (2023: Net gain of

HK$14,634,630).
Cash and cash equivalents

Cash and cash equivalents comprise of:

Bank balances at authorised financial institutions:
(i) General accounts
- Cash
- Time deposit with original maturity of 3 months
or less
(i) Segregated accounts - cash

Cash and bank balances

Less: Client’'s monies in segregated trust accounts

Deposits at market money funds

34

2024 2023
HK$ HKS$
221,551,470 36,515,395
709,134,078  1,339,961,431
43,204,833 28,146,965
973,890,381  1,404,623,791
(43,204,833) (28,146,965)
930,685,548  1,376,476,826

1,631,734,919

810,399,106

2,562,420,467

2,186,875,932
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Cash and cash equivalents (continued)

Reconciliation of liabilities arising from financing activities

Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

The table below details changes in the Company’s liabilities from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are
liabilities for which cash flows were, or future cash flows will be, classified in the cash flow

statement as cash flows from financing activities.

At 1 January 2023

Changes from financing cash flows:
Capital element of lease rentals paid
Interest element of lease rentals paid

Total changes from financing cash flows

Other changes:
Interest expense

At 31 December 2023 and 1 January 2024
Changes from financing cash flows:
Capital element of lease rentals paid
Interest element of lease rentals paid

Total changes from financing cash flows

Other changes:
Interest expense

Increase in lease liabilities from entering into new

leases during the period

At 31 December 2024

35

Lease liabilities Total
HK$ HK$
(note 6b)

9,478,992 9,478,992
(4,725,285) (4,725,285)
(41,499) (41,499)
(4,766,784) (4,766,784)
41,499 41,499
4,753,707 4,753,707
(4,753,707) (4,753,707)
(13,077) (13,077)
(4,766,784) (4,766,784)
13,077 13,077
12,301,071 12,301,071
12,301,071 12,301,071
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Trade and other receivables

2024 2023
HK$ HK$
Accounts receivable arising from the ordinary course
of business of dealing in securities (Note):
Cash clients
- third parties 481,008 153,943
- intermediate holding company 1,187,690 1,448,918
Clearing house 34,094 419 61,476
35,763,117 1,664,337
Other receivables, deposits and prepayments 14,484,989 18,207,565
50,248,106 19,871,902

Note: The majority of the Company’s account receivables, particularly those arising from the
ordinary course of business of dealing and broking, are revolving in nature.

Trade and other payables

2024 2023
HK$ HK$
Accounts payable arising from the ordinary course of
business of dealing in securities and futures:
Clients
- third parties 22,657,026 20,456,108
- intermediate holding company 259,329,949 457,883,983
Clearing house 387,732 1,206,682
282,374,707 479,546,773
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Income tax in statement of financial position

Current taxation in the statement of financial position represents:

2024 2023

HK$ HK$

Provision for Hong Kong Profits Tax for the year - 43,005
Provisional Profits Tax paid - -
Balance of Profits Tax provision relating to prior years - -
Income tax payable - 43,005

Deferred tax liabilities/(assets) recognised:

Deferred income tax is calculated in full on temporary differences under the liability method

using a principal taxation rate of 16.5% (2023: 16.5%).

The movement in deferred tax (assets)/liabilities during the year is as follows:

Depreciation
allowances in
excess of the Credit loss
related and other Other
depreciation allowance provision Total
HK$ HK$ HK$ HK$
Year ended 31 December 2023
At the beginning of the year 351,687 (529,470) (204,418) (382,201)
Released to the statement of
comprehensive income (Note
24(a)) (201,761) 95,141 (194,763) (301,383)
At the end of the year 149,926 (434,329) (399,181) (683,584)
Year ended 31 December 2024
At the beginning of the year 149,926 (434,329) (399,181) (683,584)
Released to the statement of
comprehensive income (Note
24(a)) (149,926) 434,329 399,181 683,584

At the end of the year - - -
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Income tax in statement of financial position (continued)
Deferred tax assets not recognised:

In accordance with the accounting policy set out in note 2(n), as at 31 December 2024, the
Company has not recognised deferred tax assets in respect of cumulative tax losses of
HK$41,868,275 (2023: HK$ Nil) as it is not probable that future taxable profits against which
the losses can be utilised will be available in the relevant tax jurisdiction and entity. The tax
losses do not expire under current tax legislation.

Fee Income
2024 2023
HK$ HK$
Commission income from client referral (Note 26(a)(i)) 17,408,248 15,977,580
Commission income from acquisition financing
(Note 26(a)(ii)) 1,123,177 5,564,062
Commission income from securities and futures
dealing 5,323,108 7,138,019
Commission income from debt capital markets 33,557,932 -
Advisory income 10,010,531 1,341,410
67,422,996 30,021,071

Net (losses)/gains on financial assets and financial liabilities at fair value
through profit or loss

2024 2023

HK$ HK$
- Net loss on unlisted loans (2,700,338) (11,736,139)
- Net gain/(loss) on equity securities 157,082,759 (80,612,162)
- Net gain/(loss) on exchange traded funds 67,148,000 (7,315,148)
- Net gain on unlisted funds 9,356,373 23,798,566
- Net (loss)/gain on convertible notes (260,482) 720,122
- Net (loss)/gain on bonds (1,483,851) 25,800,570
- Net (loss)/gain on derivatives (233,723,059) 122,745,881
(4,580,598) 73,401,690

38



22

23

Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Interest income

- Interest income calculated using the effective interest
method

- Interest income from financial assets measured at fair
value through profit or loss

Other interest income from bank and other authorised
institutions

Staff costs

Salaries

Bonuses

Pension costs - MPF Scheme
Welfare

Directors’ emolument (Note 26(b))

39

2024 2023

HK$ HK$
20,156,475 21,537,801
26,259,141 71,556,739
46,415,616 93,094,540
81,660,355 58,062,397
2024 2023

HK$ HK$
37,078,337 38,664,025
7,513,918 12,595,723
633,268 620,986
28,200 81,907
3,401,489 2,913,946
48,655,212 54,876,587
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Income tax in statement of profit or loss and other comprehensive income

Taxation charged to profit or loss:

2024 2023
HK$ HK$
Current Profits Tax
Provision of Hong Kong profits tax for the year - 43,005
Under-provision in respect of prior years 4,917,501 -
Withholding tax 1,329,085 729,336
6,246,586 772,341
Deferred tax
Origination and reversal of temporary differences
(note 19) 683,584 (301,383)
6,930,170 470,958

In March 2018, the Hong Kong Government introduced a two-tiered profits tax rate regime by
enacting the Inland Revenue (Amendment) (No. 3) Ordinance 2018 (the “Ordinance”).
Under the two-tiered profits tax rate regime, the first HK$2 million of assessable profits of
qualifying corporations is taxed at 8.25% and the remaining assessable profits are taxed at

16.5%. The Ordinance is effective from the year of assessment 2018/19.

For the year ended 31 December 2024, the Company has adjusted losses for the year,
which cannot meet the conditions of applying two-tiered profits tax rate regime. (2023: the
assessable profits are taxed at 8.25% for the first HK$2 million and the remaining assessable

profits are taxed at 16.5%).
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Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Income tax in statement of profit or loss and other comprehensive income

(continued)

Reconciliation between tax expense charged to profit or loss and accounting profit at

applicable tax rates:

2024 2023

HK$ HK$

Profit before tax 75,636,792 216,346,461
Notional tax on profit before taxation 12,480,071 35,697,166
Tax effect of non-deductible expenses 847,422 1,261,144
Tax effect of non-taxable income (20,112,059) (21,423,100)
Tax effect of tax temporary difference not recognised 560,047 -
Under-provision in prior years 4,917,501 -
Tax effect of tax losses not recognised 6,908,265 -

Tax effect of utilisation of tax losses previously not

recognised - (15,578,317)
Statutory tax concession - (43,005)
Withholding tax 1,329,085 729,336
Others (162) (172,266)
Tax expense for the year 6,930,170 470,958

Commitments

The outstanding capital commitment on the fund investments and on Investment in associate
not provided for in the financial statements at 31 December 2024 is approximately
HK$635.4million (2023: HK$208.9million).

Related party transactions
Fee income from related parties
Commission income from client referral

The Company provides client referral services to Korea Investment & Securities Company
Limited (immediate holding company of the Company). Commission income represents the
sharing of brokerage commissions received by Korea Investment & Securities Company
Limited on the trades mainly in Korean listed investments as entered into by the clients
referred by the Company. In accordance with the fully disclosed clearing agreements for the
respective clients referred by the Company, the Company earns a certain percentage of the
commissions received by Korea Investment & Securities Company Limited on the trades
entered into by these clients.

An amount of HK$17,408,248 was earned from Korea Investment & Securities Company

Limited (2023: HK$15,977,580), with a receivable of HK$646,829 as at 31 December 2024
(2023: HK$635,619). The amount has been settled as of the date of the report.
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Related party transactions (continued)
Fee income from related parties (continued)
Commission income/expenses for acquisition financing

The Company entered into the business cooperation agreement with Korea Investment &
Securities Company Limited (immediate holding company of the Company) to conduct
business activities related to investment banking business. Korea Investment & Securities
Company Limited shall allocate the Company with appropriate revenue according to the
agreement. The Company and Korea Investment & Securities Company Limited cooperated
and conducted business activities together in relation to acquisition financing business.

During the year, an amount of HK$1,123,177 was earned from (2023: an amount of
HK$5,564,062 was earned from) Korea Investment & Securities Company Limited. The
amount has been settled as at 31 December 2024 (2023: receivable of HK$5,564,062).

Commission income from securities and futures dealing

The Company is providing securities and futures dealing services to Korea Investment &
Securities Company Limited and charges commission income based on the trades.

Key management compensation

The directors are considered to be the key management of the Company. The following
disclosures are made pursuant to section 383(1)(a) to (f) of the Hong Kong Companies
Ordinance (Cap. 622) and parts 2 to 4 of the Hong Kong Companies (Disclosure of
Information about Benefits of Directors) Regulation (Cap. 622G).

The remuneration of directors for the year ended 31 December is set out below:

Employer’s contribution
to a retirement benefit

Salary Discretionary bonuses scheme HK$ Total

HK$ HK$ HK$ HK$

2024 2,544,926 837,595 18,968 3,401,489
2023 2,296,558 599,388 18,000 2,913,946

During the year ended 31 December 2024 and 2023, no defined benefit pension plan was
operated by the Company, and therefore no retirement benefits were paid to the directors in
respect of directors services as directors of the Company. No other retirement benefits were
paid to the directors in respect of directors’ other services in connection with the
management of the affairs of the Company or its subsidiary undertaking for the year ended
31 December 2024 and 2023.

During the year ended 31 December 2024 and 2023, no termination benefits nor
considerations provided to third parties for making available directors’ services were paid.

As at 31 December 2024 and 2023, there was no loans, quasi-loans nor other dealings
entered into by the Company in favour of the directors, controlled bodies corporate by and
connected entities with the directors.

Save for contracts amongst group companies, no significant transaction, arrangements and
contracts in relation to the Company’s business to which the Company was a party and in
which a directors of the Company had a material interest, whether directly, or indirectly,
subsisted at the end of the year or at any time during the year.
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Share capital

Issued share capital

2024 2023
No. of No. of
shares HK$ shares HK$
Ordinary shares, issued
and fully paid:
At 31 December 475,000,000 3,700,321,900 475,000,000 3,700,321,900

In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary shares
of the Company do not have a par value. Ordinary shares entitle the holder to participate in
dividends, and to share in the proceeds of winding up the Company in proportion to the
number of and amounts paid on the shares held. All ordinary shares rank equally with regard
to the Company’s residual assets.

Capital management

The Company’s primary objectives when managing capital are to safeguard the Company’s
ability to continue as a going concern, so that it can continue to provide returns for
shareholders, by pricing products and services commensurately with the level of risk and by
securing access to finance at a reasonable cost. As the Company is part of a larger group,
the Company’s sources of additional capital and policies for distribution of excess capital
may also be affected by the group’s capital management objectives.

The Company defines “capital” as including all components of equity. Accordingly, the
capital balance as at 31 December 2024 is HK$4,068,317,118 (2023: HK$3,999,610,496).

The Company’s capital structure is regularly reviewed and managed with due regard to the
capital management practices of the group to which the Company belongs. Adjustments are
made to the capital structure in light of changes in economic conditions affecting the
Company or the group, to the extent that these do not conflict with the directors’ fiduciary
duties towards the Company or the requirements of the Hong Kong Companies Ordinance.

The Company is also subject to regulatory capital requirement imposed by the Hong Kong
Securities and Futures Commission (the “SFC”) under the Securities and Futures (Financial
Resources) Rules (the “SF(FR)R”). Capital adequacy and utilisation of regulatory capital are
monitored daily by the Company’s management in accordance with the SF(FR)R.

The Company is required to report its liquid capital on a monthly basis and has complied with

the liquid capital requirement under the SF(FR)R at each reporting date throughout the
periods ended 31 December 2024 and 2023.
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Share capital (continued)
Capital management (continued)

The Company currently has a legally enforceable right to set-off the Continuous Net
Settlement (“CNS”) money obligations receivables and payables with Hong Kong Securities
Clearing Company Limited ("HKSCC”); and the Company settles on a net basis as account
receivables from or account payables to HKSCC. For the net amount of CNS money
obligations receivables or payables with HKSCC and Guarantee Fund placed with HKSCC,
they do not meet the criteria for offsetting in the financial statements and the Company does
not intend to settle the balances on a net basis.

Financial risk management objectives and policies

Exposure to credit, liquidity, interest rate and currency risks arises in the normal course of the
Company’s business.

The directors manage and monitor this exposure to ensure appropriate measures are
implemented in timely and effective manner.

The following is a summary of the main risks and risk management policies.
Foreign currency risk

The Company is exposed to currency risks primarily arising from financial instruments that
are denominated in United States dollars (“USD”). As the HKS$ is pegged to the USD, the
Company considers the risk of movements in exchange rates between the HK$ and the USD
to be insignificant. In respect of financial instruments denominated in other currencies, the
Company ensures that the net exposure is kept to an acceptable level by buying or selling
foreign currencies at spot rates where necessary to address short-term imbalances.

The following table details the Company’s exposure at the end of the reporting period to
currency risk arising from recognised assets or liabilities denominated in a currency other
than the functional currency of the entity to which they relate. For presentation purposes, the
amounts of the exposure are shown in HK$, translated using the spot rate at the year-end
date.
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Financial risk management objectives and policies (continued)
Foreign currency risk (continued)

Sensitivity analysis

The following table indicates the instantaneous change in the Company’s profit before tax
(and retained profits) and other components of consolidated equity that would arise if foreign
exchange rates to which the Company has significant exposure at the end of the reporting
period had changed at that date, assuming all other risk variables remained constant. In this
respect, it is assumed that the pegged rate between the Hong Kong dollar and the United
States dollar would not be materially affected by any changes in movement in value of the

United States dollar against other currencies.

Increase/
(decrease) in
exchange rate

HK$
As at 31 December 2024
Currency
EUR +/- 10%
AUD +/- 10%
NZD +/- 10%
CNY +/- 5%
As at 31 December 2023
Currency
EUR +/- 10%
AUD +/- 10%
NZD +/- 10%
CNY +/- 5%

46

Change in
equity
attributable to
shareholders
HK$

+/- 5,233,167
+/- 17,014,082
+/- 8,899,350
+/- 316,156

+/-4,970,248
+/- 16,350,206
+/- 27,038,099
+/- 341,353
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Korea Investment and Securities Asia Limited

Financial statements for the year ended 31 December 2024

Financial risk management objectives and policies (continued)

Foreign currency risk (continued)

The table below shows an analysis of derivative assets and derivative liabilities outstanding

as at 31 December 2024 and 2023:

Outstanding foreign exchange forward contracts and exchange traded foreign exchange
futures entered directly by the Company as at 31 December 2024 and 2023 are as follows:

As at 31 December 2024

Foreign exchange forward contracts
Index futures contracts
Exchange-traded stock warrants
Exchange-traded stock options

Total

As at 31 December 2023

Foreign exchange forward contracts
Currency futures contracts

Index futures contracts
Exchange-traded stock warrants

Total

Fair value
Notional
amount Assets Liabilities
HK$ HK$ HK$
165,941,360 3,622,085 -
224,700 - -
610,261,968 - (21,347 ,142)
91,377,650 883,934 (3,863,340)
867,805,678 4 506,019 (25,210,482)
Fair value
Notional
amount Assets Liabilities
HK$ HK$ HK$
359,067,330 - (6,065,624)
10,192,112 - -
432,324,183 - -
1,980,928 200 (82,575)
803,564,553 200 (6,148,199)
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Financial risk management objectives and policies (continued)
Interest rate risk

The Company’s interest rate risk arises primarily from investments in debt instruments and
bank deposits. The fair value of the Company’s fixed rate securities will be affected by
changes in prevailing external interest rates. The cash flows receivable from the Company’s
investments in variable rates securities will vary with changes in prevailing external interest
rates.

Interest rate profile

The following table details the interest rate profile of the Company’s interest-bearing financial
instruments at the end of the reporting period:

2024 2023
Effective Effective
interest rate Amount interest rate Amount
HK$ HK$
Assets
Fixed rate instruments
Cash and cash equivalents 0% - 4.70% 264,756,303 0% - 4.85% 64,662,360
Debt instruments classified as
financial assets at fair value
through profit or loss 4.2% - 8.5% 376,947,154 - -
Variable rate instruments
Loans classified as financial assets
at fair value through profit or loss - - 4.25% - 8.73% 476,986,840
Loans classified as financial assets
measured at amortised cost 6.75% - 9.32% 202,520,434 4.25% - 8.73% 260,435,808
Overnight Overnight
reference rate + reference rate +

Overdraft 0.61% - 0.61% 1

Sensitivity analysis

The sensitivity analysis above has been determined assuming that the change in interest
rates had occurred at the end of the reporting period and had been applied to the exposure
to interest rate risk for financial instruments in existence at that date. It is estimated that a
general increase/decrease of 50 basis points in interest rates, with all other variables held
constant, would have decreased/increased the profit after tax and retained profits by
approximately HK$9,482 456 (2023: increase/decrease by HK$4,375,307).
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Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

Financial risk management objectives and policies (continued)

Credit risk

The Company’s credit risk is primarily attributable to amounts due from clients, brokers and
clearing houses and deposits at banks. The management has a credit policy in place and the
exposure to the credit risk is monitored on an ongoing basis.

In respect of amounts due from clients, individual evaluations are performed on all clients
(including cash and margin clients) based on the underlying collateral. Cash clients are
required to place deposits as prescribed in the Company’s credit policy before execution of
any purchase transactions. Receivables due from cash clients are due within the settlement
period commonly adopted in the relevant market practices, which is usually within a few days
from the trade date. Because accounts receivable from cash clients relate to a wide range of
customers for whom there was no recent history of default, there has not been a significant
change in credit quality and the balances are considered fully receivable, and the prescribed
deposit requirements and the short settlement period involved, the credit risk arising from the
amounts due from cash clients is considered low. Market conditions and adequacy of securities
collateral and margin deposits of each cash account and margin account are monitored by
management on a daily basis. Margin calls and forced liquidation are made where necessary.

In respect of amounts receivable from brokers and clearing houses and deposits at banks,
credit risks are considered low as the Company normally enters into transactions with banks,
brokers and clearing houses which are registered with regulatory bodies and enjoy sound
reputation in the industry.

The Company has no significant concentration of credit risk as credits are granted to a large
population of clients.

The Company does not provide any other guarantees which would expose the Company to
credit risk.
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28 Financial risk management objectives and policies (continued)

(c) Creditrisk (continued)

The Company has adopted HKFRS 9 and measures the related loss provision by 12-month
ECLs or lifetime ECLs.

The movements in the expected credit losses during the year are as follows:

2024 2023
Lifetime Lifetime Lifetime Lifetime
ECL (not ECL ECL (not ECL
12-month credit- (credit-  12-month credit- (credit-
ECL impaired) impaired) ECL impaired) impaired)
HK$ HK$ HK$ HK$ HK$ HK$
Financial assets at amortised
cost
At 1 January 2,406,753 - - 3,185,603 - -
Reversal of loss allowance (665,476) - - (778,850) - -
At 31 December 1,741,277 - - 2,406,753 - -
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Financial risk management objectives and policies (continued)
Credit risk (continued)

The maximum exposure to credit risk is represented by the carrying amount of each financial
asset in the statement of financial position after deducting any impairment allowance.

2024 2023
HK$ HK$

Financial assets at fair value through profit or loss
- Loans - 476,986,840
- Debt securities 376,947,154 -
- Exchange-trade stock options 883,934 -
- Over-the-counter derivatives 3,622,085 -
- Convertible notes 13,898,031 13,101,953
395,351,204 490,088,793
Financial assets measured at amortised cost 202,520,434 260,435,808
Cash and cash equivalents 2,605,625,300 2,215,022,897
Amount due from immediate holding company 646,829 6,199,682
Amount due from broker 426,753,288 184,160
Trade and other receivables 50,248,106 19,871,902

3,681,145,161 2,991,803,242

The Company measures credit risk associated with amounts due from related parties, amount
due from broker and cash and cash equivalents and expected credit losses using probability
of default, exposure at default and loss given default (2023: amounts due from related parties,
amount due from broker and cash and cash equivalents and expected credit losses using
probability of default, exposure at default and loss given default). The management considers
both historical analysis and forward looking information in determining any expected credit loss
from such financial assets. The management has assessed that all of the above financial
assets aforementioned as at 31 December 2024 and 31 December 2023 are stage 1 assets
under HKFRS 9, i.e. financial instruments that have not had a significant increase in credit risk
since initial recognition or that have low credit risk at the reporting date. At 31 December 2024
and 31 December 2023, management considers the probability of default to be close to zero
as the counterparties have a strong capacity to meet their contractual obligations in the near
term. As a result, no loss allowance has been recognised based on 12-month expected credit
losses as any such impairment would be considered insignificant to the Company.
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28 Financial risk management objectives and policies (continued)

(c) Creditrisk (continued)

The following table provides information about the for expected credit losses:

Gross carrying Loss
amount allowance Net amount
HK$ HK$ HK$
As at 31 December 2024
Financial assets measured at
amortised cost 204,261,711 (1,741,277) 202,520,434
As at 31 December 2023
Financial assets measured at
amortised cost 262,842,561 (2,406,753) 260,435,808

The table on the following page presents the Company’s financial assets and liabilities subject
to offsetting and similar agreements. The tables are presented by types of financial instrument.
Financial instruments subject to offsetting and similar agreements:

A B C=A-B D E=C-D
Related amounts not set-off in
the statement of financial
position
D(i) D(ii)
Gross
amounts of
recognised Net amounts
financial of financial
Gross liabilities set- assets
amounts of off in the presented in
recognised statement of  the statement Cash
financial financial of financial Financial Collateral
assets position position Instruments received Net Amount
HKS$ HK$ HK$ HK$ HK$ HK$
As at 31 December
2024
Financial assets
Amount due from
broker 426,753,288 - 426,753,288 (312,543,413) - 114,209,875
Trade and other
receivables 77,075,724 (26,827,618) 50,248,106 - - 50,248,106
Total 503,829,012 (26,827,618) 477,001,394 (312,543,413) - 164,457,981

Financial liabilities

Forward contracts

Amount due to broker  (312,543,413) - (312,543,413) 312,543,413 - -
Trade and other

payables (309,202,325) 26,827,618 (282,374,707) - - (282,374,707)
Total (621,745,738) 26,827,618 (594,918,120) 312,543,413 - (282,374,707)
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(c)

Credit risk (continued)

As at 31 December
2023

Financial assets

Forward contracts

Amount due from
broker

Total

Financial liabilities

Forward contracts

Amount due to broker

Trade and other

payables

Total

Korea Investment and Securities Asia Limited
Financial statements for the year ended 31 December 2024

A B C=A-B D E=C-D
Related amounts not set-off in
the statement of financial
position
D(i) D(ii)
Gross
amounts of
recognised Net amounts
financial of financial
Gross liabilities set- assets
amounts of off in the presented in
recognised statement of  the statement Cash
financial financial of financial Financial Collateral
assets position position Instruments received Net Amount
HK$ HK$ HK$ HK$ HKS$ HK$
184,160 - 184,160 (1) - 184,159
40,962,485 (21,090,583) 19,871,902 - - 19,871,902
41,146,645 (21,090,583) 20,056,062 @) - 20,056,061
(6,065,624) - (6,065,624) - - (6,065,624)
M - (@) 1 - -
(500,637,356) 21,090,583 (479,546,773) - - (479,546,773)
(506,702,981) 21,090,583 (485,612,398) 1 - (485,612,397)

Amounts in D(i) and D(ii) above relate to amounts subject to set-off that do not qualify for
offsetting under (B) above. This includes (i) amounts which are subject to set-off against the
asset (or liability) disclosed in ‘A’ which have not been offset in the statement of financial
position, and (ii) any financial collateral (including cash collateral), both received and pledged.

The Company and its counterparty have elected to settle all transactions on a gross basis
however, each party has the option to settle all open contracts on a net basis in the event of
default of the other party. Per the terms of the master netting agreement, an event of default
includes the following:

- failure by a party to make payment when due;
- failure by a party to perform any obligation required by the agreement (other than payment)
if such failure is not remedied within 30 days after notice of such failure is given to the party;

- bankruptcy.
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Financial risk management objectives and policies (continued)
Liquidity risk

Liquidity risk is the risk that the Company may not be able to generate sufficient cash resources
to settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

In the management of liquidity risk, the Company monitors and maintains a level of cash and
cash equivalents deemed adequate by the director to finance the Company’s operations and
mitigate the effects of fluctuations in cash flows.

The table below analyses the Company’s financial liabilities into relevant maturity groupings
based on the remaining period at the reporting date to the contractual maturity date. The
amounts in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the impact of discounting is not significant.

1 month to 3 months to
Less than less than less than 1
1 month 3 months year Over 1 year Total
HK$ HK$ HK$ HK$
As at 31 December 2024

Amount due to broker 312,543,413 - - - 312,543,413
Accrued bonus - - 10,404,183 - 10,404,183
Accounts payable and accruals 6,571,331 - 1,495,000 - 8,066,331
Lease liabilities 364,672 729,344 3,282,048 8,752,128 13,128,192

Financial liabilities at fair value -
through profit or loss 25,210,482 - - 25,210,482
Trade and other payables 259,717,681 - 22,657,026 - 282,374,707
Contractual cash outflow 604,407,579 729,344 37,838,257 8,752,128 651,727,308

As at 31 December 2023

Amount due to broker 1 - - - 1
Accrued bonus - - 14,902,529 - 14,902,529
Accounts payable and accruals 11,598,037 - 1,215,000 - 12,813,037
Lease liabilities 397,232 794,464 3,575,088 - 4,766,784

Financial liabilities at fair value -
through profit or loss - - 6,148,199 6,148,199
Trade and other payables 459,090,665 - 20,456,108 - 479,546,773
Contractual cash outflow 471,085,935 794,464 46,296,924 - 518,177,323

As at 31 December 2024, based on the earliest date on which the Company can realise the
assets, HK$2,606,272,129 (2023: HK$2,215,658,516) of the financial assets are receivable
within one month or have no stated maturity and therefore considered callable on demand.
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Financial risk management objectives and policies (continued)
Fair value measurement
Financial instruments carried at fair value

Fair value estimates are generally subjective in nature, and are made as of a specific point in
time based on the characteristics of the financial instruments and relevant market information.
The Company measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

- Level 1 - Quoted market prices (unadjusted) in active markets for identical instruments.

- Level 2 - Inputs other than quoted prices included within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e., derived from prices). This category
includes instruments valued using: quoted market prices in active markets for
similar instruments; quoted prices for identical or similar instruments in markets
that are considered less than active; or other valuation techniques where all
significant inputs are directly or indirectly observable from market data.

- Level 3 - Inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This category includes all instruments where the valuation
technique includes inputs not based on observable data and the unobservable
inputs have a significant effect on the instrument’s valuation. This category
includes instruments that are valued based on quoted prices for similar
instruments where significant unobservable adjustments or assumptions are
required to reflect differences between the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are
based on quoted market prices or dealer price quotations. For all other financial instruments
the Company determines fair values using valuation techniques. Valuation techniques include
net asset value as provided by investment fund managers, comparison to similar instruments
for which market observable prices exist, and other valuation models. Assumptions and inputs
used in valuation techniques include risk-free and benchmark interest rates, credit spreads
and other premia used in estimating discount rates, bond and equity prices, foreign currency
exchange rates, equity and equity index prices and expected price volatilities and correlations.
The objective of valuation techniques is to arrive at a fair value measurement that reflects the
price of the financial instrument that would be received to sell the asset or paid to transfer the
liability in an orderly transaction between market participants at the reporting date.

The Company uses widely recognised valuation models for determining the fair value of
common and more simple financial instruments, like currency swaps that use only observable
market data and require little management judgement and estimation. Observable prices and
model inputs are usually available in the market for listed debt and equity securities, exchange
traded derivatives and simple over-the-counter (OTC) derivatives like interest rate swaps.
Availability of observable market prices and model inputs reduces the need for management
judgement and estimation and also reduces the uncertainty associated with determination of
fair values. Availability of observable market prices and inputs varies depending on the
products and markets and is prone to changes based on specific events and general conditions
in the financial markets.
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Financial risk management objectives and policies (continued)
Fair value measurement (continued)

The following table analyses within the fair value hierarchy of the Company’s financial assets
measured at fair value:

Level 1 Level 2 Level 3 Total
HK$ HK$ HK$ HK$
As at 31 December 2024
Assets
Financial assets at fair value through profit or loss
- Equity securities 116,585,488 - 7,765,424 124,350,912
- Debit securities - 376,947,154 - 376,947,154
- Exchange traded funds 19,092,280 - - 19,092,280
- Fund - - 400,851,255 400,851,255
- Forward contracts - 3,622,085 - 3,622,085
- Exchange traded stock options 883,934 - - 883,934
- Convertible notes - - 13,898,031 13,898,031
136,561,702 380,569,239 422,514,710 939,645,651
Liabilities
Financial liabilities at fair value through profit or loss
- Exchange traded stock options (3,863,340) - - (3,863,340)
- Derivative warrants (21,347,142) - - (21,347,142)
(25,210,482) - - (25,210,482)
As at 31 December 2023
Assets
Financial assets at fair value through profit or loss
- Loans - - 476,986,840 476,986,840
- Equity securities 355,815,659 - 7,811,677 363,627,336
- Exchange traded funds 110,678,510 - - 110,678,510
- Fund - - 255,960,993 255,960,993
- Derivative warrants 200 - - 200
- Convertible notes - - 13,101,953 13,101,953
466,494,369 - 753,861,463 1,220,355,832
Liabilities
Financial liabilities at fair value through profit or loss
- Forward contracts - (6,065,624) - (6,065,624)
- Derivative warrants (82,575) - - (82,575)
(82,575) (6,065,624) - (6,148,199)
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Financial risk management objectives and policies (continued)

Fair value measurement (continued)

Valuation techniques and inputs used in Level 2 fair value measurements

The fair value of the unquoted debt securities is determined by discounting the future coupons

and principal amount. The discount rate used is derived with reference to debt securities with

similar risk profile.

The fair value of the foreign currency forward contracts is the discounted amount that the group
would receive or pay at maturity date, taking into account the current interest rates of the
underlying currencies and the creditworthiness of the counterparty.

Valuation techniques and significant unobservable inputs used in Level 3 fair value

measurements

Unlisted
investment
funds

Unlisted loans

Unlisted equity
securities

Unlisted
convertible
notes

Fair value at
31 December

Fair value at
31 December

2024 2023

HK$ HK$
400,851,255 255,960,993
- 476,986,840

7,765,424 7,811,677
13,898,031 13,101,953
422,514,710 753,861,463

Valuation
technique

Net asset
value

The present
value of cash
flows
discounted

Revenue

multiple

Binomial
option pricing
model
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Unobservable
input

Liquidity lock-
up/ no right of
withdrawal

Discount Rate

Revenue
multiple

Discount Rate

Range for
unobservable
input

N/A

7.13% to
7.88% p.a.

16.1

13.3%

Sensitivity to
changes in
unobservable
input

The estimated
fair value
would
decrease if
the liquidity
lock-up
discount is
higher

The estimated
fair value
would
increase if
discount rate
decrease

The estimated
fair value
would
increase if
revenue
multiple
increase

The estimated
fair value
would
increase if
discount rate
decrease
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Financial risk management objectives and policies (continued)
Fair value measurement (continued)

The funds held by the Company is a Level 3 investments which the Company values based
on the shareholding percentage of the net asset value of the fund as at year-end date.

The loans held by the Company is a Level 3 investments which the Company values based on
the present values of future cash flows, discounted at interest rates based on the government
yield curve as at the end of the reporting period plus an adequate constant credit spread,
adjusted for the company’s own credit risk.

The unlisted equity securities held by the Company is a Level 3 investments which the
Company values based on the revenue multiple. The fair value measurement is positively
correlated to the revenue multiple. As at 31 December 2024, it is estimated that with all other
variables held constant, an increase/decrease in revenue multiple by 10% would have
increased/decreased the Company’s profit by HK$776,542 (2023: HK$781,168).

The convertible notes held by the Company is a Level 3 investments which the Company
values based on the binomial option pricing model, discounted at bond yield derived by the
United States risk-free rate and option-adjusted spread of the bonds with CCC credit rating.
The fair value of conversion option embedded in the convertible notes is determined using the
binomial lattice model and the significant unobservable input used in the fair value
measurement is expected volatility. The fair value measurement is positively correlated to the
expected volatility. As at 31 December 2024, it is estimated that with all other variables held
constant, an increase/decrease in the bond yield by 5% would have decreased/increased the

Company’s profit by HK$849 152 and HK$962,582 respectively (2023: HK$449 931 and
HK$488,607 respectively).

For year ended 31 December 2024 and 2023, there were no transfers between levels.
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Fair value measurement (continued)

Financial statements for the year ended 31 December 2024

The movements during the year in the balance of these Level 3 investments are as follows:

2024

At 1 January
Additions
Disposals

Change in accrued interests,

net

Unrealised gain recognised,
net

Exchange loss, net

At 31 December

Total gain/(loss) for the year
included in profit or loss
for assets held at the end
of the reporting period

Unlisted Unlisted
investment Unlisted equity convertible
funds Unlisted loans securities notes Total
HK$ HK$ HK$ HK$ HK$
255,960,993 476,986,840 7,811,677 13,101,953 753,861,463
169,755,602 46,533,053 - - 216,288,655
(21,504,871) (516,464,468) - - (537,969,339)
- 626,610 - 1,135,815 1,762,425
9,356,373 - - (260,482) 9,095,891
(12,716,842) (7,682,035) (46,253) (79,255) (20,524,385)
400,851,255 - 7,765,424 13,898,031 422,514,710
9,356,373 - - (260,482) 9,095,891
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28 Financial risk management objectives and policies (continued)

(e) Fair value measurement (continued)

29

2023

At 1 January
Additions
Disposals

Change in accrued interests,

net

Unrealised gain recognised,
net

Exchange loss, net

At 31 December
Total gain/(loss) for the year
included in profit or loss

for assets held at the end
of the reporting period

Subsequent event

Unlisted Unlisted
investment Unlisted equity convertible
funds Unlisted loans securities notes Total
HK$ HK$ HK$ HK$ HK$
149,327,832 361,033,925 - - 510,361,757
82,587,352 312,582,320 7,803,690 11,770,533 414,743,895
- (185,839,820) - - (185,839,820)
- 4,495,102 - 884,114 5,379,216
21,084,363 (3,064,917) - 500,282 18,519,728
2,961,446 (12,219,770) 7,987 (52,976) (9,303,313)
255,960,993 476,986,840 7,811,677 13,101,953 753,861,463
21,084,363 (3,064,917) - 500,282 18,519,728

There have been no matters or circumstances that have arisen since the end of the financial
period, which significantly affected, or may significantly affect, the operations of the Company,
the results of those operations, or the status.
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Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2024

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments and a new standard, which are not yet effective for the year ended 31 December
2024 and which have not been adopted in these financial statements. These developments
include the following which may be relevant to the Company.

Effective for
accounting periods
beginning on or after

Amendments to HKAS 21, The effects of changes in foreign 1 January 2025
exchange rates - Lack of exchangeability

Amendments to HKFRS 9, Financial instruments and HKFRS 7, 1 January 2026
Financial instruments: disclosures - Amendments to the
classification and measurement of financial instruments

Annual improvements to HKFRSs Accounting Standards — Volume 1 January 2026
11

HKFRS 18, Presentation and disclosure in financial statements 1 January 2027

HKFRS 19, Subsidiaries without public accountability: disclosures 1 January 2027

The Company is in the process of making an assessment of what the impact of these
developments is expected to be in the period of initial application. So far it has concluded that
the adoption of them is unlikely to have a significant impact on the financial statements.
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